Jay Marvin Wednesday 4-1-09 Hour 2
David led off the hour with Vice President of Trade Marketing at Smoker Friendly International Mary Szarmach. Starting today, a new increase on the federal excise tax on tobacco kicks in and many tobacco companies have already increased the price of their products to offset the anticipated losses from the tax. The tax increase is part of President Barack Obama's initiative to extend the State Children's Health Insurance Program or "S-CHIP." The money generated from the tax will help fund S-CHIP's mission of providing health insurance for children who currently don't have it. The new tax will raise the per-pack tax on cigarettes from $.39 to $1.01. That means the tax on a carton of cigarettes will increase by roughly $12. The tax on tobacco for roll-your-own cigarettes will see the biggest increase. The per-pound tax goes from $1.10 to $24.78. Taxes on cigars and tobacco-related products will also shoot up. Tobacco sellers are predicting major cuts in business. "We could easily (lose) 10 to 15 percent of our business," Jon Cacherat, owner of Prince Phillip's Pipes and Tobacco, said. www.smokerfriendly.com We took calls on this as well as the potential passing of the tuition bill that has drawn alot of criticism.
